FACOR POWER LIMITED
BALANCE SHEET AS AT MARCH 31, 2013

Amount (in ¥)
Figures as at Figures as at
Particulars Note No. March 31, 2013 March 31, 2012
1. EQUITY AND LIABILITIES
(1) Shareholders' Funds
(a) Share Capital 1 1,821,243,690 1,628,743,690
(b) Reserve and Surplus 2 (728,963,627) (263,995,064)
1,092,280,063 1,364,748,626
(2) Non-current liabilities
(a) Long-term borrowings 3 3,494,318,182 3,750,044,308
(b) Other Long term liabilities 4 56,989,570 1,516,625
(C) Long-term provisions 5 2,896,845 1,796,578
3,554,204,597 3,753,357,511
(3) Current liabilities
(a) Short-term borrowings 6 403,687,026 3,738,009
(b) Current Maturity of Long Term Borrowings 8 255,726,126 679,141
(C) Trade payables 7 201,771,546 47,446,277
(d) Other current liabilities 8 616,846,729 306,372,074
(e) Short-term provisions 9 249,588 178,769
1,478,281,015 358,414,271
TOTAL 6,124,765,675 5,476,520,407
Il. ASSETS
Non-current assets
(1) (a) Fixed assets
(i) Tangible assets 10 3,340,942,259 3,292,078,696
(i) Capital work-in-progress 11 2,481,911,797 1,615,429,586
(b) Non-current investments 12 40,000 40,000
(c) Long-term loans and advances 13 91,701,813 229,945,392
(d) Other non-current assets 14 14,132,554 11,440,954
5,928,728,423 5,148,934,628
(2) Current assets
(a) Current investments - -
(b) Inventories 15 99,003,444 31,072,416
(c) Trade receivables 16 26,235,785 43,841,825
(d) Cash and cash equivalents 17 21,500,991 181,688,501
(e) Short-term loans and advances 18 43,457,851 66,491,012
(f) Other current assets 19 5,839,181 4,492,026
196,037,252 327,585,779
TOTAL 6,124,765,675 5,476,520,407
Significant Accounting Policies 26

Accompanying notes to the financial statements are integral part of the financial statements

As per our report of even date attached,
For S. S. KOTHARI MEHTA & Co.
Chartered Accountants

Firm Registration No. 000756N

N o> —

NEERAJ BANSAL
Partner
Membership No. 095960

Place : New Delhi
Date: 27-05-2013

For and on behalf of the Board,

YOGESH SA

Executivg Rirector

M107yﬁq,
VINEET SARAF
Executive Director

RAJUTHAPAR
General Manager (Finance & Accounts) and
Company Secretary



PROFIT AND LOSS STATEMENT FOR THE PERIOD ENDED AT MARCH 31,2013

FACOR POWER LIMITED

Amount (in ¥)

IL

V.

VL

VIL

VIIL

XL

XIL

XIIL

XIV.

XV.

XVL

Particulars
Revenue from operations
Other Income
Total Revenue (I+1I)
Expenses
Cost of materials consumed
Purchases of stock-in-trade
Changes in inventories of finished goods
Work-in-progress and Stock-in-Trade
Employee benefits expenses
Finance Costs
Depreciation and amortization expenses
Other expenses

Total Expenses

Profit/(loss) before exceptional and
extraordinary items and tax (III-IV)

Exceptional items

Profit/(loss) before extraordinary items and

tax (V-VI)

Extraordinary items

Profit/(loss) before tax (VII-VIII)
Tax expense:

(1) Current tax
(2) Deferred tax

Note No.

20

21

22

23
24

25

Profit (Loss) for the period from continuing operations (IX-X)

Profit (Loss) from discontinuing operations

Tax expense of discontinuing operations

Profit (Loss) from discontinuing operations (after tax)(XII-XIII)

Profit (Loss) for the period (XI+XIV)

Earning per equity share of * 10/- each
(1) Basic
(2) Diluted

significant Accounting Policies
Accompanying notes to the financial statements are integral part of the financial statements

As per our report of even date attached,
For S. S. KOTHARI MEHTA & Co.
Chartered Accountants

Firm Registration No. 000756N

Moo

NEERAJ BANSAL
Partner
Membership No. 095960

Place : New Delhi

Date:

27-05-2013

26

For the Year
2012-13

924,358,144
1,469,529

925,827,673

794,371,646

37,784,020
322,708,764
162,597,693

73,334,113

1,390,796,236

(464,968,563)

(464,968,563)

(464,968,563)

(464,968,563)

(464,968,563)

(2.70)
(2.70)

For the Year

2011-12
388,366,854
400,000

388,766,854

361,467,626

17,999,549
161,112,556
81,145,077
31,037,110
652,761,918

(263,995,064)

(263,995,064)

(263,995,064)

(263,995,064)

(263,995,064)

(3.00)
(3.00)

For and on behalf of the Board,

YOGESH SARAF

Executive D:’Eector

RAJU THAPAR

hosmy
«

VINEET SARAF

Executive Director

General Manager (Finance & Accounts) and

Company Secretary

)



FACOR POWER LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED ON MARCH 31, 2013.

Amount (in )

Figures for the year Figures for the Year

2012-13 2011-12

(A) Cash flow from Operating activities:-
Profit before tax (464,968,563) (263,995,064)
Adjustment for:-
Depreciation 162,597,693 81,145,077
Interest paid 322,708,764 161,112,556
Interest received (989,529) -
Operating profit before working capital changes 19,348,365 (21,737,431)
Adjustment For:
Inventory (67,931,028) (19,714,130)
Trade receivables 17,606,040 (43,841,825)
Loans & Advances 23,033,161 (44,277,215)
Other Current assets (1,347,155) (4,347,866)
Other non-current assets (2,691,600) 2,640,239
Long-term loans & advances (1,068,702) (1,978,238)
Sundry Creditors 154,325,269 47,446,277
Long-term provisions 1,100,267 495,187
Other liabilities & Provisions 310,545,474 (89,746,347)
Cash Generated from Operation 433,571,726 (153,323,918)
Tax Paid - -
Net Cash Flow/(used) from operating activities (A ) 452,920,091 (175,061,349)

(B)

(C)

Cash Flow from investing activities :
Purchase of fixed assets including CWIP
Non-current investments

Bank deposits held as margin money
Capital Advances

Interest received

Net cash used in investing activities (B)

Cash flow from financing activities :
Proceeds from issuance of shares

Share Application Money received

Proceeds from term borrowings (Net)
Short-term borrowings

Interest paid

Net Cash flow from financing activities (C)

Net increase in cash and cash equivalents ( A+B+C)
Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

Note:

(872,119,924)

(1,411,107,187)

- (20,000)
(13,023,350) .
139,312,280 186,031,880

7,606,130 2,424,660

(738,224,864) (1,222,670,647)

192,500,000 912,500,000
. (545,000,000)
54,793,804 2,503,630,945
399,949,017 (1,246,261,991)

(535,148,908) (379,715,290)
112,093,913 1,245,153,664

(173,210,859) (152,578,332)
173,862,501 326,440,833

651,642 173,862,501

(i) The above cash flow statement has been prepared under the indirect method, as set out in the AS - 3, "Cash Flow

Statement" prescribed under the Companies Act 1956

(i) The previous year figures are regrouped, rearranged or reclassified to conform with the current year classification.

As per our report of even date attached,
For S. S. KOTHARI MEHTA & Co.
Chartered Accountants

Firm Registration No. 000756N

NEERAJ BANSAL
Partner
Membership No. 095960

Place : New Delhi
Date: 27-05-2013

For and on behalf of the Board,

YOGESH SARAF

Execu%tor

Me=g
VINEET SARAF
Executive Director

RAJUTHAPAR

General Manager (Finance & Accounts) and
Company Secretary
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FACOR POWER LIMITED
Notes to the Financial Statement

A t (in ¥)
Particulars Figures as at Figures as at
March 31,2013 March 31,2012
NOTE NO. 1 : SHARE CAPITAL
Authoriased Share Capital
235,000,000 Equity Shares (Previous Year 185,000,000 Shares ) @ Rs. 10/Share 2,350,000,000 1,850,000,000
1,500,000 Preference Shares (Previous Year 1,500,000 Shares ) @ Rs. 100/Share 150,000,000 150,000,000
2,500,000,000 2,000,000,000
Share Capital issued, subscribed and fully paid
182,124,369 Equity Shares (Previous Year 162,874,369 Shares ) @ Rs. 10/Share 1,821,243,690 1,628,743,690
1,821,243,690 1,628,743,690
A. Reconciliation of Number of Shares
(i) Authorised Share Capital
Outstanding at the Beginning 1,850,000,000 1,850,000,000
Add: Issued During the year 500,000,000 -
Less: Deduction During the Year - =
Qutstanding at the End of the Reporting Period 2,350,000,000 1,850,000,000
(ii) Share capital issued, subscribed and fully paid
O ding at the Beginni 162,874,369 71,624,369
Add: Issued During the year 19,250,000 91,250,000
Less: Deduction During the Year - -
Outstanding at the End of the Reporting Period 182,124,369 162,874,369

B. Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having a par value of "10 per share. Each Shareholder is eligible for one vote per share held. The company
declares dividends in Indian rupees. In case the dividend is proposed by the Board of Directors it is subject to the approval of the shareholders in the g
Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to ive in proportion to their shareholding, the assets of the
Company remaining after distribution of preferential amount.

C. Shares held by the holding Company % No. of Shares %  No.of Shares
Ferro Alloys Corporation Limited 84.08 153,124,299 83.55 136,074,299

Ferro Alloys Corporation Limited is also a joint holder of 70 Shares (Previous year 70 Shares) with 7 individuals holding 10 shares each.

D. Shareholders holding more than 5% Shares % No. of Shares % No. of Shares
Ferro Alloys Corporation Limited 84.08 153,124,299 83.55 136,074,299
Facor Alloys Limited 10.98 20,000,000 12.28 20,000,000

Other notes as prescribed under Revised Schedule VI regarding bonus shares, shares allotted for consideration other than cash, shares bought back, calls unpaid
etc. are not applicable.

NOTE NO. 2 : RESERVES & SURPLUS
Surplus (Deficit) in Statement of Profit & Loss

As per Last Financial Statement (263,995,064) -
Add: Addition During the Year (464,968,563) (263,995,064)
Less: Transfer During the Year - -
Net Surplus (Deficit) in the Statement of Profit & Loss (728,963,627) (263,995,064)

NOTE NO. 3 : LONG-TERM BORROWINGS

Secured Long Term Borrowings:
a) Term Loan

Rural Electrification Corporation Limited 3,750,000,000 3,750,000,000
b) Long-term maturity of finance lease obligation

Vehicle Loan from Banks 44,308 723,449
¢) Current Maturity of Long Term Borrowings (255,726,126) (679,141)

3,494,318,182 3,750,044,308
Note:

A. (i) Loan from Rural Electrification Corporation Limited (REC) is secured by first charge on all present & future immoveable properties except leasehold lands,
moveable fixed assets including project assets, book debts, ission r bles, intangibles, goodwill, uncalled capital. It is further secured by first
charge on all i /i p ds including the i related to the project within a period of six months from the date of
initial disbursement and contractors guarantee, performance bond & letter of credit. Pledge of 51% fully paid up share capital of the project as collateral
security and corporate guarantee by Ferro Alloys Corporation Ltd. and personal guammee of two Promoter Directors.

(i1) Vehicle loan from banks & others is d against hypothecation of specified vehicles of the pany.

B. Terms of re-payment of loan(s), rate of Interest and default in re-payment of loan(s) & Interest thereon:

(1)Term loan from REC is re-payable in 44 equal quarterly installments of ~ 8,52,27,272 each . Rate of interest on the said loan varies from 12.25% to
14.00% per annum. Interest of * 24,49,72,058/- due on term loan is outstanding for the period September 30, 2012 to March 30, 2013.
(i1)Vehicle loan is re-payable in equated hly install

Wy




FACOR POWER LIMITED
Notes to the Financial Statement

Amount (in ¥)
Particulars Figures as at Figures as at
March 31, 2013 March 31, 2012
NOTE NO. 4 : OTHER LONG-TERM LIABILITIES
a) Trade Payable - -
b) Others
(i) Security Receipt from Trainees 2,196,597 1,464,000
(ii) Retention Money 54,792,973 52,625
56,989,570 1,516,625
NOTE NO. 5 : LONG-TERM PROVISIONS
Provision for employee benefits:
i) Provision for Leave Encashment 1,547,821 1,052,551
ii) Provision for Gratuity 1,349,024 744,027
2,896,845 1,796,578
NOTE NO. 6 : SHORT-TERM BORROWINGS
a) Secured Borrowings
Cash Credit Loan from Bank and Repayable on Demand 152,737,026 3,738,009
b) Unsecured Borrowings
(i) Loan from Related Party (Facor Alloys Limited) 129,000,000 -
(ii) Deposits 121,950,000 -
403,687,026 3,738,009
Note:

A. Cash credit facility from Central Bank of India is secured against the pari-passu first charge on all the assets, present & future, of the Company, corporate
gurantee of Ferro Alloys Corporation Limited and personal guarantee of two Promoter Directors.

B. Terms of re-payment of loan(s), rate of Interest and default in re-payment of loan(s) & Interest thereon:
(i) The rate of interest on cash credit loan varies between 13.75% to 14.25% per annum. The loan is re-payable on demand.

(ii) The rate of interest on loan from related party is at 14.00% and on deposits at 12.00% per annum. The repayment of these loans is due during the financial
year 2013-14.

NOTE NO. 7 : TRADE PAYABLES

i) Creditors for Purchases 199,084,716 5,437,916

ii) Creditors for Expenses 2,686,830 ) 42,008,361
201,771,546 47,446,277

Based on the information available with the Company, no bal are due to Micro & Small Enterprises as defined under the Micro, Small and Medium

Enterprises Development Act, 2006 as at March 31, 2013. Further, during the year no interest has been paid or payable under the terms of the said act.

NOTE NO. 8 : OTHER CURRENT LIABILITIES
a) Current Maturity of Long-Term Debts

(i) Term Loan From Rural Electrification Corporation Limited 255,681,818

b) Current Maturity of Finance Lease Obligations of Long-Term Debts

(i) From Banks 44,308 536,986

(ii) From Others - 142,155

¢) Interest Accrued but Not Due 3,295,794 1,347,663

d) Interest Accrued and Due [Refer Note no. 3(B)(i)] 244,972,058 -

¢) Others

(i) Retention Money 187,213,520 217,332,724

(ii) Statutory Dues (PF, TDS, Electricity duty etc.) 12,224,907 9,618,175

(iii) Payable to Suppliers for Capital Goods 133,583,068 47,946,204

(iv) Payable to Others 29,275,947 25,494,172

(v) Payable to Employees 6,281,435 4,633,137
872,572,855 307,051,216

NOTE NO. 9 : SHORT-TERM PROVISIONS

Provision for Employee Benefits
i) Provision for Leave Encashment 244,110 176,328
ii) Provision for Gratuity 5,478 2,441

PRS- 1. . T
249,588 178,769

Q.
Wy
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FACOR POWER LIMITED
Notes to the Financial Statement

NOTE NO. 11 : CAPITAL WORK IN PROGRESS

Amount (in ¥
Particulars Figures as at During the Period | Figures as at March
March 31, 2013 31, 2012 (net of
amount capitalized )*
A. Assets Under Construction 2,169,970,871 792,955,543 1,377,015,328
Total (A) 2,169,970,871 792,955,543 1,377,015,328
B. Expenditure Pending Allocation;
Employee Cost:
- Salary and Other Cost 34,109,838 13,033,618 21,076,220
- Contribution to Provident and Other Funds 2,195,246 792,190 1,403,056
Rent 1,209,752 7,000 1,202,752
Travelling & Conveyance Expenses 7,537,529 2,716,250 4,821,279
Technical Consultancy Charges 18,359,961 149,508 18,210,453
Legal and Professional Expenses 2,955,144 109,791 2,845,353
Business Promotion Expenses 268,550 210,769 57,781
Communication Expenses 1,177,312 477,063 700,249
staff Recruitment & Development Expenses 643,909 162,180 481,729
Advertisement Expenses 166,340 112,885 53,455
Fee and Taxes 3,118,143 658,687 2,459,456
Repair & Maintenance -Office 12,664,253 5,820,948 6,843,305
Repair & Maintenance-Plant & Machinery 831,630 694,984 136,646
Vehicle Running & Maintenance Expenses 1,173,192 246,576 926,616
Auditor's Remuneration 132,109 - 132,109
Miscellaneous Expenses 2,152,920 187,700 1,965,220
Fringe Benefit Tax 33,842 - 33,842
Interest & Other Financial Charges 342,202,044 212,440,144 129,761,900
Bank Charges and Commission 2,059,039 32,197 2,026,842
Power & Fuel Expenses for construction 43,863,300 23,328,458 20,534,842
Depreciation 1,892,921 - 1,892,921
Freight & Cartage Expenses 380,199 171,725 208,474
Difference in Foreign Exchange 27,854 - 27,854
Stores & Spares 1,108,805 (935,415) 2,044,220
Commission and Brokerage 924,961 874,536 50,425
Dewatering Charges 2,218,202 (22,541) 2,240,743
Temporary Construction 238,240 - 238,240
Corporate Social Responsiability 4,201,044 514,498 3,686,546
Insurance 7,310,097 1,724,933 5,585,164
Trial Run Expenses
a) Raw Material 11,625,498 7,826,245 3,799,253
b) Others 606,568 606,568 -
¢) Less: Sale of Energy During Trial Run - - -
Net Expenses During Trial Run 12,232,066 8,432,813 3,799,253
Electricity Duty on Auxiliary Consumption 4,026,664 840,000 3,186,664
511,415,106 272,781,497 238,633,609
Add: Construction Material at Site 735,679 (1,051,509) 1,787,188
Less: Interest Income on Deposits and Others 8,623,140 6,616,601 2,006,539
Total (B) 503,527,645 265,113,387 238,414,258
Total (A+B) 2,673,498,516 1,058,068,929 1,615,429,586
Less: Amount Capitalized During the Year 191,586,719 -
Net Balance of CWIP 2,481,911,797 1,615,429,586

* Last year Company had capitalized assets of * 3,284,016,223/- from CWIP which has been shown on net basis.




FACOR POWER LIMITED
Notes to the Financial Statement

Amount (in ¥)

Particulars Figures as at Figures as at
March 31,2013 March 31, 2012

NOTE NO. 12 : NON-CURRENT INVESTMENT
a) Un-quoted non-trade investment

Investment in Government Securities 40,000 40,000

40,000 40,000

Aggregate book value of the unquoted investment 40,000 40,000
Aggregate provisiion for diminution in the value of investment Nil Nil

The above investment of Rs. 40,000/- (Previous year Rs. 40,000/-) has been made in National Saving Certificates, valued at cost, and

the same have been pledged with the mining officer, Bhadrak, Orissa.

NOTE NO. 13 : LONG-TERM LOANS AND ADVANCES
Unsecured, considered good:

211,414,245
18,069,622
377,525
84,000

229,945,392

11,440,954

11,440,954

30,618,398

400,025
53,993

31,072,416

i) Capital Advances 72,101,965

ii) Security Deposits 18,737,122

iii) Prepaid Expenses 862,726

iv) Advance Rent -
91,701,813

NOTE NO. 14 : OTHER NON-CURRENT ASSETS

Un-amortized expenditure 14,132,554
14,132,554

NOTE NO. 15 : INVENTORIES

a) Raw Material:

i) Coal at site 14,363,693

ii) Coal in transit 77,323,366

b) Consumables:

i) Chemicals 1,052,300

ii) High Speed Diesel 525,761

iii) Stores & Spares/Consumables 5,738,324
99,003,444

NOTE NO. 16 : TRADE RECEIVABLES

Unsecured Considered good:

a) Outstanding for period exceeding six months from the due date -

b) Others

i) From Holding Company 24,223,505

ii) Others 2,012,280
26,235,785

43,098,084
743,741

7

43,841,825

|



FACOR POWER LIMITED
Notes to the Financial Statement

Amount (in ¥)

Particulars Figures as at
March 31, 2013

Figures as at
March 31,2012

NOTE NO. 17 : CASH AND BANK BALANCES

a) Cash & Cash Equivalents:

i) Balance in Current Accounts 488,214

ii) Bank Deposits (having original maturity period upto 3 months) -

iii) Cash on hand 163,427

b) Other Bank balances:

i) Bank Deposits (held as margin money/security deposit) 20,809,350

ii) Bank Deposits (held as margin money/security deposit and having

maturity period more than 12 months) 40,000
21,500,991

1,179,023
172,500,000
183,478

5,436,000

2,390,000

181,688,501

Other Bank deposits of * 5,436,000/-( Previuos year " 5,436,000/-) have been deposited with Executive Engineer, Salandi Canal
Division, Bhadrak as advance water charges to be adjusted against water charges payable by the Company in case of default. Other
Bank deposits of * 15,373,350 (Previous year "2,390,000/-) represent as margin money for Bank Guarantees and Letter of Credits
issued by Banks on behalf of the Company. The balance amount of deposit of * 40,000/- (Previous Year Nil) has been deposited with

Mining Department, Orissa.

NOTE NO. 18 : SHORT-TERM LOANS AND ADVANCES
Unsecured, considered good:

1) Advance for Purchase of Goods 28,129,311
li) Advance for Expenses 11,212,610
lii) Prepaid Expenses 2,280,913
iv) Other Advances 563,085
v) Security Deposits 185,204
vi) Taxes Paid (Tax Deposit At Source) 1,008,380
vii) Advance to Staff 78,348

43,457,851

NOTE NO. 19 : OTHER CURRENT ASSETS

(i) Interest Accrued on Fixed Deposits 2,306,042
(iijUnamortized Expenses 3,533,139
5,839,181

NOTE NO. 20 : REVENUE FROM OPERATIONS

(i) Sale of Power 922,454,857
(i) Other Operating Revenue 1,903,287
924,358,144

NOTE NO. 21 : OTHER INCOME

i) Rental Income 480,000
ii) Interest on Fixed Deposit/ Margin Money Deposit 989,529
1,469,529

* In previous year interest has been credited to CWIP

61,902,198
2,114,285
1,982,935
17,864
3,500
462,573
7,656

66,491,012

1,631,787
2,860,239
4,492,026

383,264,129
5,102,725

388,366,854

400,000

400,000

L



Notes to the Financial Statement

FACOR POWER LIMITED

Amount (in ¥)

Particulars

Figures for the
Year 2012-13

Figures for the
year 2011-12

NOTE NO. 22 : COST OF MATERIAL CONSUMED

a) Coal Consumed:
Opening inventory
Purchase during the year
Add: Incidental expenses
Less: Closing Stock

b) High Speed Diesel

¢) Chemicals

NOTE NO. 23 : EMPLOYEE BENEFITS EXPENSES

Salaries & Wages

Contribution to Provident and Other Funds

Staff Welfare Expenses

NOTE NO. 24 : FINANCE COSTS
a) Interest Cost
b) Other Borrowing Cost

NOTE NO. 25 : OTHER EXPENSES
Other Operating Expenses
Coal Feeding Expenses
Water Treatment Expenses
Ash Disposal Expenses
Stores & Spares
Insurance
Water Charges
Repair & Maintenance-Machinery
Repair & Maintenance-Buildings
Repair & Maintenance-Office
Audit Expenses
A) Statutory Auditor
(i)Statutory Audit Fee
(i) Tax Audit
(iii) Certificates/ Other Services
(iv) Reimbursement of Expenses
B) Cost Auditor
(i) Cost Audit Expenses
Rent
Guest House Expenditure
Legal & Professional
Rates & Taxes
Travelling/Conveyance Expenses
Miscellaneous Expenses

30,618,398
565,911,191
284,324,441

91,687,059 789,166,971

2,854,541
2,350,134

794,371,646

35,258,929
2,127,382
397,709

37,784,020

322,384,327
324,437

322,708,764

12,124,367
10,935,038
2,045,673
11,033,448
2,465,655
2,985,626
5,266,091
1,688,593
90,908
1,075,736

337,080
112,360
33,708
8911

100,835
2,814,571
2,012,220
2,244,395

866,600
1,977,718

13,114,580

73,334,113

243,008,730
145,980,088

30,618,398 358,370,420

898,099
2,199,107
361,467,626

16,578,658
1,162,368
258,523
17,999,549

159,223,887
1,888,669
161,112,556

5,298,446
4,591,867
898,360
5,279,198
1,003,502
1,447.314
2,248,785
1,110,973
33,017
507,371

337,080
275,750
20,979

100,327
1,611,384
145,068
963,119
264,898
1,110,517
3,789,155
31,037,110
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NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31,
2013 AND PROFIT & LOSS STATEMENT FOR THE YEAR ENDED MARCH 31, 2013

Note no. 26
A. General Information:

Facor Power Ltd. is setting up a 100 MW (2*50MW) Thermal Power Plant at Bhadrak, Orissa at a
total project cost of ¥ 56,811.00 lacs. The Project was appraised by Rural Electrification
Corporation Ltd. (REC) who had sanctioned a term loan of ¥ 39,768.00 lacs (70% Project Cost)
and is the sole lender. The balance of ¥ 17,043.00 lacs representing 30% of the total project cost
would be equity contribution.

The phase-I (One Turbine of S0OMW and One Boiler) of the project was successfully synchronized
on 8th July 2011 and the same was under testing till 30th September 2011. The erection &
commissioning activities for the second boiler has been completed but is under trial run. The
second Turbine of 5S0MW is under commissioning as on 3 1* March 2013. The erection activity of
3rd boiler is under process.

B. Significant Accounting Policies:

P
1L

Accounting Conventions

The financial statements are prepared under the historical cost convention on accrual, prudence
and in accordance with the requirements of the Companies Act, 1956 and in compliance with the
applicable accounting standards referred to in sub-section (3C) of the Section 211 of the said Act.
The accounting policies have been consistently applied by the Company.

All assets and liabilities have been classified as current & non-current as per the Company’s
normal operating cycle and other criteria set out in the Revised Schedule VI to the Companies
Act, 1956. Based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents, the Company has ascertained 12
months period for the purpose of current & non- current classification of assets and liabilities
being a period higher than the company’s operating cycle.

Use of Estimates

The preparation of financial statements is in conformity with the generally accepted accounting
principles, which requires estimates and assumptions to be made that affect the reportable amount
of assets and liabilities on the date of financial statements and the reportable amount of revenue
and expenses during the reporting period. Difference between the actual results and estimates are
recognized in the year in which the results are known /materialized.

Revenue Recognition

The Company has started its operation (i.e. generation of power) during the previous year and
revenue received by the company from sale of energy or by use of company’s assets by others is
recognized as per the Accounting Standard-9 “Revenue Recognition”.

Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

Inventory

The Company has adopted first-in first-out (FIFO) cost formula for valuation of inventories and
the same has been valued at cost or net realisable value whichever is lower except scrap which is
valued at net realisable value. L
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Vi,

vii.

viii.

ix.

(A) Fixed Assets (Tangible)

Fixed Assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises the cost of acquisition / purchase price inclusive of duties, taxes, incidental expenses,
erection/commissioning expenses, interest etc. up to the date the asset is ready for its intended use.
Credit of duty, if availed, is adjusted in the acquisition cost of the respective fixed assets.

(B) Capital Work in Progress (Tangible)

All Project related expenditures Vviz. Civil work, machinery under erection, pre-operative
expenditure i.e., the expenditure indirectly related to the project and incidental to setting up
project facilities, borrowing cost incurred prior to the date of commencement of commercial
operation, and trial run expenditure are shown under Capital Work-in-Progress.

Depreciation on Tangible Assets and Amortisation.

Depreciation on fixed assets is applied on straight-line basis as per the rates and manner specified
in the Schedule XIV of the Companies Act, 1956 on pro rata basis. The Company has applied
continuous process depreciation rate on certain Plant & Machinery which are under continuous
process. Lease-hold land is being amortized over the period of lease (i.e. 99 years).

Depreciation on fixed assets costing up to ¥ 5000/- is provided @100% over a period of one year.

Impairment of Assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired. If any such indication exists, the Company estimates the recoverable amount of the
asset. If such recoverable amount of the asset or the recoverable amount of the cash generating
unit to which such asset belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount and the reduction is treated as an impairment loss and is recognised in the
Profit & Loss Statement. If at the balance sheet date there is an indication that if a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of depreciated historical cost.

Foreign Currency Transactions

Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the
date of the transactions. All monetary assets and liabilities remaining unsettled at the year-end are
translated using the year end rates. Any income or expenses on account of exchange difference
either on settlement or on translation is recognized and is reflected separately in the Profit & Loss
Statement. Non-monetary items are carried at cost.

Borrowing cost

Borrowing cost that is attributable to the acquisition or construction of a qualifying asset is
capitalized as part of the cost of such assets. A qualifying asset is one that technically or
commercially takes substantial period of time to get ready for intended use. All other borrowing
costs are charged to revenue.

Employee Benefits
Expenses and liabilities in respect of employee benefits are recorded in accordance with AS -15
(Revised-2005), ‘Employee Benefits’.




xi

Xii.

xiii.

Xiv.

XV.

Defined Benefit Plan (Unfunded)

Gratuity and long—term compensated absences are provided for based on actuarial valuation
carried out at the close of each year. The actuarial valuation is done by an Independent Actuary as
per projected unit credit method.

Defined Contribution Plan

The Company’s contribution to Employees Provident Fund and Family Pension Fund are
deposited with the Regional Provident Fund Commissioner and is charged to Profit & Loss
Statement every year on due basis.

Cash Flow Statement
Cash Flows are reported using the indirect method, whereby a profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flow from operating, financing and investing activities of the
company is segregated.

Accounting for Leases

Leases where the lessor effectively retains substantially all risks and benefits of ownership over
the leased term (i.e. not fulfilling any of the conditions mentioned in A.S -19 “Accounting for
Lease” to become financial lease) are classified as operating leases. Operating lease payments are
recognised as expenses on a straight line basis over the lease term and transferred to profit & loss
statement or capital work in progress as the case may be.

Taxes on income

Current Tax

Provision for taxation is ascertained on the basis of assessable profits computed in accordance
with the provision of Income Tax Act, 1961.

Deferred Tax

Deferred tax is recognized, subject to the consideration of prudence, as the tax effect of timing
difference between the taxable income and accounting income computed for the current
accounting year and reversal of earlier years’ timing differences.

Deferred tax assets are recognized and carried forward to the extent that there is a reasonable
certainty, except arising from unabsorbed depreciation and carry forward losses which are
recognized to the extent that there is virtual certainty, that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

Segment Reporting

Since the Company operates in single business segment “Generation of Power” at single location
hence no segment reporting is required in accordance with Accounting Standard 17 “Segment
Reporting”.

Earnings per Share

Basic earnings per is calculated by dividing the net profit or loss for the period attributable to
equity shareholders by weighted average number of equity shares outstanding during the period.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period
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Xvi.

Xvii.

attributable to equity shareholders and the weighted average number of shares outstanding during
the period is adjusted for the effects of all dilutive potential equity shares.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is
a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent liabilities are not recognised but are disclosed in the notes to accounts.
Contingent assets are neither recognised nor disclosed in the financial statements.

Unamortized expenditure (to extent not written off or adjusted)

Preliminary expenditures have been shown under the head unamortized expenditure, which will be
written off over a period of five years starting from the year in which company operates/ready to

operate at full capacity of 100MW.




NOTE NO. 27

15

Contingent Liabilities and Commitments (to the extent not provided for)
(Amount in X)

Particulars As at As at
March 31, 2013 March 31, 2012

A) Contingent Liabilities

.» | Outstanding amount of Bank
@ Guarantees 2,89,35,000 1,73,43,000
B) Commitments
(i) | Letter of Credit 1,25,06,174 Nil
(i) Estimated amount of unexecuted capital 49,16,01,000 92.,59.91,000
contracts

In respect of (A) above, the cash flow (if any) would generally occur during the validity period of the
respective guarantees.

In the opinion of the management, the value of realization of current assets, loans and advances in the
ordinary course of business would not be less than the amount at which they are stated in the Balance
Sheet and provisions for all known liabilities have been made.

During the year, the Company has issued 17,050,000 (previous year 71,250,000) equity shares face value
of X 10/- each to Ferro Alloys Corporation Ltd and 2,200,000 (Previous Year Nil) equity shares face value
of X 10/- each to Vineet Infin Private Limited being the party covered in the register maintained u/s 301 of
the Companies Act, 1956 at such price determined in terms of the valuation obtained by the management
from independent consultant.

Employee Benefits

(A) Defined Contribution Plans

The Company has recognized the following amounts in the capital work in progress (CWIP) or Profit &
Loss statement for the year ended on March 31, 2013, under the Defined Contribution Plans.
(Amount in X)

Particulars 2012-13 2011-12
Contribution to Provident Fund 13,69,446 11,46,655
Contribution to Employee’s Pension Scheme 1995 7,64,888 5,67,785
Total 21,34,334 17,14,440

TR .




(B) Defined Benefits Plans (Unfunded)
(i) Change in the present value of obligation:
(Amount in )

2012-13 2011-12 2010-11 2009-10
Particulars Leave . Leave X Leave . Leave !
Encashment Grateley Encashment Sraainy Encashment ety Encashment b

Opening
b

Wi of 12,28.879 | 746468 | 886,576 | 439,750 | 3,13,235 | 1,87,942 | 1,13,107 57,881
present value of
obligation
Interest Cost 1,13,400 70,094 77,575 38,478 32,965 19,902 9,024 4618

Current Service

Cost 6,12,573 | 440,582 5,45,616 3,33,872 | 4,07,344 | 2,18,826 | 2,22,288 1,34,180

Actuarial Gain

e (42,233) 97,358 | (2,55,953) (65,632) 1,71,312 13,080 5,485 -

Benefits paid (1,20,688) - (24,935) . (38,280) : (36,669) (8,737)

Closing balance

of present value 17,91,931 | 13,54,502 | 12,28,879 | 7,46,468 | 8,86,576 | 4,39,750 | 3,13,235 1,87,942
of obligation

Since the Company had adopted the revised AS-15 from the financial year 2009-10, hence the figures of
gratuity & leave encashment are available only from the Financial Year 2009-10.

(ii) Amounts recognized in Balance Sheet:
(Amount in )

Particulars 2012-13 2011-12
Leave . Leave ;
Encashment B Encashment RO

Closlag Dt fresci 17,91,931 13,54,502 | 12,28,879 7,46,468

value of obligation

Closing balance of fair value of

plan assets

Liability recognized in the

Balance Sheet (under the head 17,91,931 13,54,502 12,28,879 7,46,468

provision)

(iii) Amounts recognized in CWIP/Profit & Loss Statement:
(Amount in X)

Particulars 2012-13 2011-12
Leave . Leave .
Encashment Gratuly Encashment e 4

Interest Cost 1,13,400 70,094 717,575 38,478

Current Service Cost 6,12,573 4,40,582 5,45,616 3,33,872

Actuarial Gain Loss (42,233) 97,358 (2,55,953) (65,632)

Total Amount recognized in

CWIP/P&L 6,83,740 6,08,034 3,67,238 3,06,718
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(iv) For the determin

following actuarial assumptions were used: -

ation of the Gratuity and Leave Encashment liability of the company, the

Particulars 2012-13 2011-12
Leave . Leave .
Encashment Gy Encashment sty

Discount rate (per annum) 8.25% 8.25% 8.75% 8.75%

Rate of Increase in 5% 5% 5% 5%

compensation

Expected average remaining

working lives of employees 26.20 26.20 26 26

(Years)

Related Party Transactions

As per Accounting Standard 18 “Related Party”

. List of related parties & relationships, where control exists:

the related parties and transactions are disclosed below:

S. no. Name Relationship

1 Ferro Alloys Corporation Limited Holding Company
2 Facor Reality and Infrastructure Limited Fellow Subsidiary
3 Facor Energy Limited Fellow Subsidiary

B. Other related parties & relationships with whom transactio

S.no.

Name of the Organisations

Facor Alloys Ltd.

Facor Energy India Ltd.

Facor Solar Ltd.

Wi |—

Vineet Infin Private Limited

ii) Key Management Personnel (KMP) and their relatives

i) Enterprises owned or significantly influenced by KMP and/or their Relatives:

ns have been taken place during the year:

S.no. | Name Relation
1 | Mr. Vineet Saraf Whole-time Director
2 | Mr. Yogesh Saraf Whole-time Director
3 | Mr. Ashish Saraf Director
4 | Mr. Anurag Saraf Director
5 | Mrs. Sunanda Devi Saraf Relative of KMP

W



C. Transactions with Related Parties:-

(Amount in )

Name of Party Nature of Transactions 2012-13 2011-12
Sale of Energy 95,45,94,489 47,15,68,848
Share Application money received 17,05,00,000 54,25,00,000
Lease rent paid 1,000 500
Related parties Expeqses ir}curred on behalf of 10.64.808 Nil
& relationshi Ferro All el T -
PS, oys - -
. Reimbursement of expenses Nil 72,727
TATRE SR Corporation Ltd. - I"prchase of Vehicles 53,95,369 Nil
exists Issue of shares 17,05,00,000 71,25,00,000
Corporate Guarantee Nil | (83,00,00,000)
Closing Balance :-
Amount receivable 2,42,23,505 4,30,98,084
Corporate Guarantee 4,42,68,00,000 | 4,42,68,00,000
Issue of Shares Nil 20,00,00,000
Reimbursement of expenses 15,783 36,385
Short-term Loan taken 12,90,00,000 Nil
) Facor Alloys Interest paid 4,05,270 Nil
Enterprises Limited Purchase of Vehicles 29,16,013 Nil
owned or Share Application money received Nil [ (17,50,00,000)
significantly Closing Balance
influenced by Short-term Loan 12,94,05,270 Nil
KMP and/or Others 29,16,013 Nil
their Relatives Facor Solar ExPenses incurred by reporting 8.415 Nil
Limited gavy . :
Closing Balance Nil Nil
Facpr E‘:ne.rgy El:(t}i)teynses incurred by reporting 8.415 Nil
Sl Lineioed Closing Balance:- Nil Nil
Share Application money received 2,20,00,000 Nil
Vineet Infin Issue of Shares 2,20,00,000 Nil
Private Limited Rent from lease land 4,80,000 4,00,000
Closing Balance:- Nil Nil
Manfeeyment Personal Guarantee Nil | (83,00,00,000)
Pers?mnel Mr. Vineet Saraf | Closing Balance:-
(KMP) and their Personal Guarantee 4,39,68,00,000 | 4,39,68,00,000
relatives Personal Guarantee Nil (83,00,00,000)
Mr. Anurag Saraf | Closing Balance:-
Personal Guarantee 4,39,68,00,000 | 4,39,68,00,000
Mrs. Sunanda Rent Paid 3,00,000 Nil
Devi Saraf Closing Balance Nil Nil
Note:  There are two more Directors from promoters group, Mr. Ashish Saraf and Mr. N.D. Saraf, with whom

there are no transactions during the current year.

6. Assets taken on operating lease:-

The Company has taken its corporate office and guest houses on operating lease. The tenure of these
leases generally varies between 1 to 3 years. The term of lease includes term for renewal, cancellations,

etc.

Minimum lease payment for non-cancellable lease of ¥26,86,200 (Previous year X2,543,750/-) are charged
to CWIP/Profit & Loss statement during the year; clubbed under the head rent and guest house expenses;

Note no. 25.




Future commitments in respect of minimum lease payments payable for the
lease entered by the Company are as follows:

aforesaid non-cancellable

(Amount in X

S.no. | Particulars As at As at
March 31,2013 March 31, 2012
a. Not later than one year 26,86,200 26,86,200
b. Later than one year and not later than five years 15,66,950 42,53,150
c. Later than five years Nil Nil
From the above non-cancellable lease the company has sub-leased to a related party Vineet Infin Pvt. Ltd.

amounted to ¥4,80,000 (Previous year ¥4,00,000) which is recognised in the profit and loss statement

under the head other incomes, note no. 21.

Minimum lease payment for cancellable lease o
CWIP/Profit & Loss statement during the year;

f 9,11,371 (Previous year ¥4,45,500/-)are charged to
clubbed under the head rent and guest house expenses;

As per the Accounting Standard-22
recognized in the books of account as t
profits in the future years as well as the fact
under section 80IA in near future. However,

year and based on the same, deferred tax asset or liability will be created.

10. Value of imports calculated on C.LF. basis

Note no. 25.
7. Earnings Per Share (EPS)
S.no. Particulars As at As at
March 31, 2013 March 31, 2012
1 Earnings available for equity shareholders (46,49,68,563) (26,46,37,583
2 Weighted average no. of Shares 17,22,58,616 8,79,40,626
3 Basic EPS (2.70) (3.00
4 Diluted EPS (2.70) (3.00)
8. Expenditure in foreign currency
During the year company has incurred following expenditure in foreign currency and have been charged to
CWIP/Profit and Loss account.
S.no. | Particulars Amount ()
2012-13 2011-12
1 Technical Support Nil 4,65,491
2 Fee for private equity placement Nil 6,39,334
Total Nil 11,04,825
9. Deferred Tax Asset/Liability:-

“Accounting for Taxes on Income”, no Deferred Tax Asset has been
here is no virtual certainty with convincing evidence regarding the
that the Company has already planned to opt for deduction
the same will be reassessed at the close of the next financial

S. no. Particulars Amount (%)
2012-13 2011-12
1 Raw Materials 8,49,00,000 Nil
& Components and Spare parts Nil Nil
3 Capital Goods Nil Nil
Total 8,49,00,000 Nil
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11. Consumption of raw materials, spare parts and components

S.no. | Particulars 2012-13 2011-12
Value % Value %

1 Imported 2,35,33,634 2.95 Nil Nil
Indigenous 77,33,03,667 97.05 36,24,71,128 100.00

Total 79,68,37,301 100.00 36,24,71,128 100.00

12. Balances
confirmation.

13. Remuneration to Directors

(Debit/Credit) with certain sundry creditors (including capital a

dvances) are subject to

During the year whole time directors have received remuneration from the Company (Facor Power Ltd.)

for two months (Feb-Mar’13) only. Director(s) have receive
group companies. The total remuneration received by the dire

companies is within the limits prescribed under scheduled XIII of Companies Act 1956.

d their remuneration for other months from the
ctor(s) from the company and other group

(Amount in X

S. no. Particulars 2012-13 2011-12

1 Salaries 4,20,000 Nil

2 Perquisites & Allowances 1,13,354 Nil

3 Contribution to Provident Fund 50,400 Nil
Total 5,83,754 Nil

14. Additional Information
S.no. | Particulars 2012-13 2011-2012
Particulars | Value (in X) Particulars | Value (in X

1. Installed Capacity (MW)* 50 E 50 -

2 Power Generated (KW) 25,00,62,000 - 10,37,98,020 -

3. Power Export (KW) 21,84,06,760 | 92,24,54,857 9,12,57,760 | 38,32,64,129

4. z{ﬁ¥)Mater|al Consumed 2.53.643 | 78,91,66,971 1,39,488 | 35,83,70,420

*The actual capacity was restricted to 38 MW due to limitation of Boiler capacity.

15. Previous year figures have been regrouped or reclassified to conform with current year’s classification and

the previous year’s figures are not comparable since the 50 MW plant was commercially operating from
1% October 2011.

16. All financial figures have been rounded off to the nearest rupee.

As per our Report of even date attached,

For S.S. Kothari Mehta & Co.
Chartered Accountants

Firm Registration No. 000756N

‘\U»M———

NEERAJ BANSAL
Partner

Membership No. 095960

For and on behalf of the Board of Directors

o

YOGESH SARAF
Executive Director

Wgrmg
VINEET SARAF
Executive Director

Place : New Delhi RAJU THAPAR
Date: 27-05-2013 General Manager (Finance & Accounts) and
Company Secretary
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S S KOTHARI MEHTA & CO

Mathura Road
CHARTERED ACCOUNTANTS New Delhi-110065
Phones : +91-11-4670 8888
Fax : +91-11-6662 8889
E-mail : delhi@sskmin.com

independent Auditors’ Report
To The Members of Facor Power Limited

Report On the Financial Statements

We have audited the accompanying Financial Statements of Facor Power Limited (“the Company”)
which comprises the Balance Sheet as at 31° March, 2013, and the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended, and Notes to the Financial Statements comprising
of a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956. This responsibility includes the design, implementation, and maintenance of internal controls
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of the material misstatement of the financial statements,
whether due to error of fraud. In making those risk assessments, the auditor considers internal
control relevant to the Company’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the

said accounts give the information required by the Companies Act, 1956, in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India:

i) in the case of the Balance Sheet, of, ffairs of the Company as at 31st March, 2013;
! o
o
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ii) in the case of Statement of Profit and Loss, of the loss of the Company for the year ended on
that date; and

iii) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 ('the Order') issued by the
Central Government of India in terms of section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the Order;

2. Asrequired by section 227(3) of the Act, we report that:

a. We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

d. In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956;

e. On the basis of written representations received from the directors as on 31 March
2013, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2013, from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956;

For S. S. Kothari Mehta & Co
Chartered Accountants
Firm Registration No: 000756N

Mot

Neeraj Bansal

Partner

Membership No.: 095960
Place: New Delhi

Date: 27.0520)73
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Annexure

Re: Facor Power Limited
Referred to in paragraph 1 of report on other legal and regulatory requirement’s paragraph of our
report on the financial statement of even date,

i (a)

(b)

(c)

(b)

()

ii.  (a)

(b)

(c)

(d)

The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

As explained to us and according to the information and explanation provided to us all
the fixed assets have been physically verified by the management with a program of
yearly verification. In our opinion, the frequency of such physical verification is
reasonable having regard to the size of the Company and the nature of fixed assets. We
have been explained that no material discrepancies were noticed on such verification as
compared to books records.

The company has not disposed off any of its fixed assets during the year.

The inventories of the Company have been physically verified by the management during
the year. In our opinion, the frequency of verification is reasonable.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

In our opinion and according to the information and explanations given to us, the
Company is maintaining proper records of inventories. As explained to us, no discrepancy
has been noticed on verification between the physical stocks and the book records.

The company has not granted any loan, secured or unsecured to the companies, firms or
other parties covered in the register maintained under section 301 of the companies act,
1956. Accordingly, clauses 4(iii) (b) to (d) of the order are not applicable.

The Company has taken unsecured loans from companies, firms or other parties covered
in the register maintained under section 301 of the Companies Act, 1956. The maximum
amount involved during the year and year- end balance is Rs.1,290.00 lacs

In our opinion the rate of interest and other terms & conditions on which these loans
have been taken are not prime facie prejudicial to the interest of the Company.

The Company is regular in payment of interest and there is no overdue amount in respect
of these loans

In our opinion and according to the information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business with regard to purchase of inventory, fixed assets and with regard
to the sale of goods and services. Further, on the basis of our examination of the books
and records of the Company carrled out in accordance with the generally accepted
auditing practices in India and ac o the information and explanations given to us,
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V.

Vi.

Vii.

viii.

(a)

we have neither come across nor have been informed of any instance of a continuing
failure to correct major weaknesses in the aforesaid internal control system..

According to the information and explanations given to us, we are of the opinion that all
the particulars of contracts or arrangements that need to be entered in the register
maintained under section 301 of the Companies Act, 1956 have been so entered.

(b) In our opinion and according to the information and explanations given to us, the

(a)

(b)

transactions made in pursuance of contracts or arrangements entered into the register in
pursuance to section 301 of the Companies Act, 1956 and exceeding the value of Rs.5
lakhs in respect of any party during the year, have been made at prices which are
reasonable having regard to the prevailing market prices

The Company has accepted deposits from the public within the meaning of section 58A
and 58AA of the Companies Act, 1956 and the Companies (Acceptance of Deposit) rules,
1975. In our opinion and according to information and explanation given to us, the
provisions of section 58A, section 58AA or any other relevant provisions of act and rules
laid thereunder have been complied by the Company in respect of the fixed deposit
accepted from the public, except the Company has not maintained liquid assets of 15% of
the amount of deposit maturing during the year ending on March 31, 2014, as required
under clause 3A of the above mentioned rules.

In our opinion, the Company has an adequate internal audit system commensurate with
the size and nature of its business.

We have broadly reviewed the books of account relating to materials, labour and other
items of cost maintained by the Company pursuant to the rules made by the Central
Government of India for the maintenance of cost records under section 209 (1) (d) of the
Companies Act, 1956 and are of the opinion that prima facie, the prescribed accounts and
records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate and
complete.

According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
undisputed statutory dues in respect of provident fund, investor education and
protection fund, employees’ state insurance, income tax, sales tax, wealth tax, service
tax, customs duty, excise duty, cess and other material statutory dues as applicable with
the appropriate authorities and no dues are outstanding at the year-end for a period of
more than six months from the date they became payable.

According to the information and explanations given to us and the records of the
Company examined by us, there are no particulars of dues of income tax, sales tax,
custom duty, wealth tax, excise duty, service tax and cess, which have not been deposited
on account of any dispute.

The Company has incurred cash losses during the current year.
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Xi.

Xii.

Xiii.

Xiv.

XV.

XVil.

Xxviii.

In our opinion and according to the information & explanation given to us, the Company
has defaulted in repayment of dues to banks/financial institution as per details given
below:-

Nature of Dues Amount Due Due Date Payment Date Amount Paid
12,34,40,971 29-Sep-12 28-Mar-13 6,82,10,641
Interest on Term 30-Mar-13 5,52,30,330
Loan 12,34,40,971 30-Dec-12 Nil -
12,15,55,115 30-Mar-13 Nil -
Penal Interest on 46,94,194 30-Dec-12 28-Mar-13 46,94,194
non-payment of 47,14,075 28-Mar-13 28-Mar-13 47,14,075
interest 45,41,122 28-Mar-13 28-Mar-13 45,41,122
Penal interest on
non-creation of 48,39,968 30-Mar-12 28-Mar-13 48,39,968
security

In our opinion and according to the information & explanation given to us the Company
has not granted any loans and advances on the basis of security by way of pledge of
shares, debentures and other securities.

The Company is not a chit fund, nidhi, mutual benefit fund or a society. Hence, the
provisions of clause 4(xiii) of the order are not applicable to the company.

In our opinion, the company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the order are not
applicable to the company.

As per the information and explanations given to us, the Company has not given
corporate guarantee /bonds to other companies for loans taken by others from banks or
financial institutions. Hence, the provisions of the clause (xv) of the order are not
applicable to the company.

On the basis of records made available and according to information and explanations
given to us the Company has applied its term loan for the purpose for which the loans
were obtained.

According to the information and explanations given to us and on the basis of an overall
examination of the balance sheet of the Company, the short term funds have been
utilized for long term investment/ application to the extent of *4210.31 lacs

According to the information and explanation given to us the Company has made
preferential allotment of shares to parties and companies covered in the register
maintained under section 301 of the Companies Act, 1956, in our opinion the price at
which shares have been issued, is not prejudicial to the interest of the company (refer
note no. 27(3) of the notes to accounts).
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XiX. According to the information and explanation given to us during the year the company
has not issued any debentures. Therefore the provisions of clause 4(xix) of the order are
not applicable to the company.

XX. During the year the Company has not raised any money through public issue, therefore
the provisions of clause 4(xx) of the order are not applicable to the company.

XXi. Based upon the audit procedures performed for the purpose of reporting the true and
fair view and on the basis of the information and explanations given by the management,
we report that no fraud on or by the company has been noticed or reported during the
course of our audit for the year ended March 31st, 2013.

For S. S. Kothari Mehta & Co
Chartered Accountants
Firm Registration No: 000756N

Mg

Neeraj Bansal

Partner

Membership No.: 095960
Place: New Delhi

Date: QF-v¢g. 20)%




